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Retail Sales on Construction Materials 

 Shifts money away from the impacts of growth. Moving to such a system means that unless your city or town 
has regional retail centers that sell construction materials (this is not Home Depot or Lowe's), the sales tax 
collected from those construction projects will go outside your community to areas that have such centers, 
including retails centers out of state. Your city will not be able to utilize this revenue to offset the increased 
demands on city services that relate to the construction.  

 Bad economic policy. This is a classic example of picking winners and losers. This is not tax simplification; 
this is a tax reduction. The construction industry is seeking preferential treatment; giving it favor among all 
other business types.  

 Narrows the tax base. Rather than broadening the tax base which could produce lower rates, this is another 
special interest tax break that reduces total revenue to the state as well as local governments.  

 Significant tax policy shift. This change represents a new way of dealing with manufacturers that has not 
been given serious discussion and analysis. Construction is not a service industry, it's a manufacturing 
industry. At the end of the day, you are buying a finished product manufactured on-site. If the state wishes to 
revisit how manufacturing is viewed and treated, it shouldn't be done in haste in a piecemeal fashion.  

 Lack of information. We are expected to accept these changes with little or highly questionable data. Based 
on available data there is no way to estimate the impact to local sales tax revenue. The state estimates that 
there will be no impact to the state budget. We believe this is based on faulty assumptions. Any errors in 
those assumptions may result in significant budget losses at the state level, losses that the state can't afford 
to risk.  

 Attack on rural and small town Arizona. This change will lead to huge budget losses and will send that 
revenue to urban Arizona or out of state. If you represent a small or rural municipality, you need to make 
your legislators understand very clearly that support for this change means that they are not concerned with 
the issues facing the constituents in their own district.  

 


